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The need for a comprehensive examination of the scope and 
reach of Nashville-based health care industry activity across 
the nation presents an important opportunity for assessing 
its importance to the region and local economy. This analysis 
offers a critical understanding of the large and growing 
impact of this sector both directly and indirectly through the 
supporting and ancillary industries that make up two distinct 
and significant components of the health management 
cluster. An examination of the economic impact of ancillary, 
supporting and associated health industry subsectors 
provides a means of evaluating the wide range of business 
ties and varied contributions to the Nashville region and its 
broader business community. 

Nashville’s worldwide reputation in health care management 
is unique, growing, and well-situated for continued analysis 
and understanding of the national scope of this key cluster. 
Additionally, the spatial composition of Nashville-based 
facility operations in the U.S. and nascent but important 
international presence offers a highly useful platform to 
inform, market and guide these activities. Together, this 
research provides data and insight to continue guiding 
area leadership and industry in fostering an exceptional 
environment for Nashville’s health care landscape to flourish 
and expand.

With a dynamic and growing health care cluster at the core 
of Nashville’s economy, the need to assess and inform the 
direction and opportunities for this industry set is critically 
important. Using combined sources of real-time data, 
proprietary databases, and expert insight and experience, 
this research provides a basis for key leaders to utilize 
information in practical ways to guide, shape and manage the 
opportunities associated with this industry’s growth.
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This research focuses on several major elements of 
interaction and opportunity within the health care industry 
environment. The components of this study comprise the 
following:

• Overall economic revenue, impact and contribution 
of the health care industry cluster including publicly 
traded and privately held firms and key supporting, 
ancillary and associated subsectors related to the 
Nashville-based health care management industry 
cluster 

• Spatial analysis of U.S. and key international facilities 
and operations of Nashville-based health care 
management firms 

Developing an understanding of an industry impact through 
its publicly traded and privately held components provides a 
useful opportunity to portray the vital role of the very large 
number of small and medium-sized firms that make up a 
large segment of the overall industry cluster. Understanding 
the extent of this cluster’s spatial and economic impact 
and incorporating the relationship with relevant ancillary 
industry subsectors provides a useful metric for portraying 
the industry more completely. Furthermore, the spatial 
display of this cluster’s diffusion offers new opportunity for 
the industry in areas of marketing, strategic development 
and policy activity. The national and international activity of 
Nashville-based health care firms represents an important 
aspect of the overall scope of the industry. Use of a 
systematic platform of data and information of facilities 
and operations of these firms and key ancillary sectors to 
health care provides a critical advance in assessing and 
understanding the global importance of Nashville as a nexus 
– now and in the future – for the industry.

The Nashville health care industry epitomizes a deep 
and unique industry cluster with a high concentration of 
ultimate parent and decision-making business presence. 
The growth of the industry has continued unabated for 
many decades, cumulatively creating one of the nation’s 
most dynamic industry clusters. Over the past 10 years, the 
health care sector has not only employed more workers 
in the Nashville region than any other but has also added 
the highest number of new jobs of any super-sector. Data 
shows a sustained annual average growth rate in the super-
sector that includes core health care firms and activities. 
The health care cluster includes other smaller components 
of other super-sectors, such as administrative services 
and management of companies, which also continue to 
experience high levels of growth. 

To read more about the methodology used for this research, 
see Appendix A in the full report.
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FIGURE 1. EMPLOYMENT CHANGE IN PRIVATELY HELD HEALTH CARE FIRMS IN NASHVILLE MSA

While publicly traded firms continue with a dominant presence in local industry, the area cluster has benefited 
from a continuous expansion of innovative and diverse firms’ rising from the entrepreneurial setting that Nashville 
fosters. Between 1999 and 2016, the number of employees in privately held core health care firms nearly doubled 
in the Nashville region, with net positive increases in every year over the past two decades. Growth has been 
especially strong since 2011 and continued to add jobs during the downturn of the Great Recession. In many 
ways, this portion of Nashville’s anchor industry highlights the extremely important and unique role of the area 
as both a center for entrepreneurship and growth and a tangible and intangible contributor to the stability and 
resilience of the overall regional economy.
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Nashville health care firms, both publicly traded and 
privately owned, hold a commanding lead over any 
other location in the nation in terms of coverage, 
range and types of facilities and operation throughout 
the country. Nashville health care companies own and 
operate facilities at 3,453 individual locations across 
the United States. More than 220 parent firms in the 
Nashville region are responsible for remarkably strong 
coverage of health care in the nation across numerous 
subsectors in the industry.

The correlation between the presence of Nashville-
based operations and population concentration across 
the U.S. is very high insofar as a very large share 
of health care services throughout the nation are 
affiliated or controlled – directly or indirectly – by firms 
based in the Nashville region.
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FIGURE 2. FACILITIES OPERATED BY NASHVILLE-BASED HEALTH CARE FIRMS: INDIVIDUAL LOCATIONS



8

The diffusion of Nashville-based health care management and control reaches across the nation. Facilities of 
Nashville firms are found in 688 counties across the country. Tennessee’s Davidson and Williamson counties lead 
this list with nearly 200 and more than 100 locations, respectively. Other areas of high concentration in the U.S. 
include Florida, California, the Mountain West, Central South overall and the urban Northeast. 

In many ways, the representation of these locations by county correlates with areas of high population and 
population growth in the country.

FIGURE 3. FACILITIES OPERATED BY NASHVILLE-BASED HEALTH CARE FIRMS: BY COUNTY
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Yet another and very important representation of health care operations of Nashville firms highlights state level 
activity. As expected, Tennessee leads with the most facility locations at 582, followed by Texas and Florida. There 
are sites managed by Nashville firms operating in 49 of the 50 states, as seen in Figure 4.  

1 - 75
75 - 150
151 - 300 (California)
301 - 350 (Texas)
351-581 (Florida)
582 (Tennessee)

FIGURE 4. FACILITIES OPERATED BY NASHVILLE-BASED HEALTH CARE FIRMS: BY STATE
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FIGURE 5. FACILITIES OPERATED BY 
NASHVILLE-BASED HEALTH CARE FIRMS: U.K. Nashville health care firms operate international 

facilities across the globe.

In addition, the interaction of Nashville’s health care 
community with the international health care industry 
is evidenced by many years of collaboration and 
exploration. A series of executive-level missions have 
provided participating delegates from Nashville firms 
the opportunities to gain firsthand knowledge of the 
health systems and develop business opportunities 
abroad; meet in small settings with U.S. Embassy 
leaders and government dignitaries; establish 
high-level contacts among global private industry 
leaders, financial services executives, entrepreneurs, 
professional service organizations and industry 
associations; and gain expertise from other U.S. 
companies already doing business internationally. 
Since 1999, leadership from the Nashville health care 
industry, under the auspices of the Nashville Health 
Care Council, have conducted study missions to 18 
cities in 16 countries.
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Countries where Nashville-based health care companies have active facilities

Countries where the Nashville Health Care Council has hosted international study missions

Countries that have Nashville-based health care operations and 
have been visited by Nashville Health Care Council international study missions

Other
Argentina
2010

Cuba
2015

Chile
2010

Canada

FIGURE 6. REGIONS WITH TIES TO NASHVILLE’S 
HEALTH CARE INDUSTRY
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The continued growth of the health care industry in the 
Nashville area is accompanied by a large and important 
impact to the region’s economy. Growth of this sector has 
led to notable and far-reaching economic benefits in each 
area of the state. This analysis points to the key ways that 
the overall health care cluster engages with the entire 
nation in facility and operations presence and to the major 
impact that privately held firms in the health care cluster 
have on the economy of the Nashville region. This business 
sector is a significant contributor throughout the Nashville 
MSA in job creation and retention, income generated, tax 
base enhanced, and a host of critical and tangible returns. 

Key elements of this sector’s contribution to the area’s 
economic vitality include:

• Total revenue of Nashville-based health care cluster totals 
over $92 billion, accruing from 176 parent health care firms 
in the region. 

• The Nashville-based health care cluster employs over 
570,000 jobs worldwide.

• On an annual basis, the health care industry in the 
Nashville region accounts for over $46.7 billion in total 
impact and contribution to the area economy. 

• The presence of the Nashville health care industry helps 
to create and sustain more than 273,000 jobs within the 
Nashville region across many industry sectors.  

• The Nashville health care sector comprises some 514 

health care firms and 378 professional service firms wholly 
or largely connected with the cluster within the Nashville 
MSA.

• The role of health care industry operations in the Nashville 
area supports over $26.9 billion in labor income annually. 
This total represents over a quarter – or 27.5 percent – of all 
earnings and income in the Nashville MSA.

• The Nashville health care sector delivers further economic 
contributions to the regional economy with further positive 
impacts through annual state and local tax revenue in 
excess of $1.6 billion, composed of significant levels of 
business taxes along with other taxes and fees.

• Health care cluster presence in the Nashville MSA adds 
stability to the economy through employment levels that 
have increased in recent years and are projected to rise in 
the next decade ahead.

In key respects, the pre-eminent position of the Nashville 
health care sector continues to expand and strengthen. 
The contribution to the area economy is unmatched in size 
and type in numerous ways. Furthermore, the privately 
held sector of Nashville’s health care cluster stands as a 
significant contributor to economic vitality in the region’s 
economy, both directly and indirectly. With growth 
patterns of recent years and the demonstrated return to 
the Nashville MSA, the health care industry demonstrates 
impressive, sustained and consistent enhancement to the 
economy as a creator of jobs, a contributor to the tax 
base and an anchor industry that supports the success of 
numerous other sectors.
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